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· In a federal prosecution case, the defendants obtained the Social Security numbers of more than 100 U.S. military officers from a site. This allowed them to apply over the Internet for credit cards with a Delaware Bank.
· Richard J. Dompier of Vale, North Carolina was charged with cheating investors out of $2.5 million by selling one-ounce silver ingots through the mail. In his mailings, he promised that buyers would receive a series of commission checks totaling $15,853.50 in 14 months. The 70,000 ingots he bought from Franklin Mint cost him $10.50 each. He resold them for $98 each along with the promise of the hefty commissions. 

· In a case tried in federal court in Los Angeles, the defendants allegedly purchased 130,000 shares of a bankrupt company, NEI WebWorld, Inc. Through postings in forums and bogus email messages, the defendants let recipients know that the company was about to be taken over by a wireless telecommunications company. The stock soared from $8 a share to nearly $16 a share in 45 minutes. The defendants made a profit of $362,625.

· John and Deanna Barrington, owners of Barrington Homes, Inc. in Central Florida, were handed a 39-page indictment for conspiracy, fraud and money laundering charges. The indictment charged that the couple lured buyers into making deposits while investors sent “funds” to buy shares after being promised returns of up to 70%. According to prosecutors, the money raised was used for the Barrington’s personal expenses.

· Online auction sellers that specialize in high-value items such as Cartier watches, computers and collectibles have been tried on charges of fraud. The cases related to inducing victims to send money for the promised items, but then delivered nothing or an item that was counterfeit or altered.

· Promising to open a chain of state-of-the-art health and fitness centers, Znetix, Inc. defrauded investors of nearly $100 million while its principals bought jets, sponsored unlimited hydroplanes and NASCAR entries, and built lavish homes with the money. The company’s assets are still being liquidated and not a single health center ever opened for business.

· An expert on identity theft, Mari Frank, fell victim to a practice called credit card skimming at a New York restaurant, joining thousands of other restaurant-goers who have had their credit cards skimmed. Following a business trip to New York (ironically, she had gone there to make a presentation to Chase Manhattan Bank on skimming), she discovered that her American Express bill had $11,000 in unauthorized charges on it. An unscrupulous employee at one of the restaurants she had frequented had skimmed her credit card information from the magnetic strip on the back while processing her bill. Skimmers often use a small hand held device that’s the size of a beeper to steal the card’s data while the credit card machine is authorizing your transaction. The information is downloaded to a computer at a later time and used to manufacture cloned cards. 

· In a San Diego case, prosecutors charged defendants who created a scheme that used the Internet and telemarketing to solicit prospective investors for so-called “general partnerships” involving high-tech investments, such as an Internet shopping mall. The scheme allegedly bilked 3,000 victims of nearly $50 million.

SOURCE: U.S. Department of Justice.
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